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Frank Barcalow CPA, P.L.L.C.
Certified Public Accountant

Independent Auditor’s Report

The Board of Directors
Legal Aid Justice Center
Charlottesville, Virginia

Opinion

We have audited the accompanying financial statements of Legal Aid Justice Center (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2023, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Legal Aid Justice Center as of June 30, 2023, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Legal
Aid Justice Center and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Legal Aid Justice Center’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures



that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Legal Aid Justice Center’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Legal Aid Justice Center's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Legal Aid Justice’s 2022 financial statements, and our report dated
September 23, 2022, expressed an unmodified opinion on those audited financial statements. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2022, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Other Matter

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards; the schedule of support, revenue and expenses are presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 27, 2024
on our consideration of Legal Aid Justice Center’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Legal Aid Justice Center’s internal control over
financial reporting and compliance.

Front Barealow CPA, D.L.L.C.

Frank Barcalow CPA, P.L.L.C.
Richmond, Virginia
February 27, 2024

ph: 804.557.5054 fax: 804.607.9143

Members American Institute of Certified Public Accountants



Legal Aid Justice Center

Statement of Financial Position
June 30, 2023

(with comparative totals for the year ended June 30, 2022)

Assets
Current assets
Cash and cash equivalents
Investments
Cash in escrow, client deposits
Other receivables
Prepaid expenses
Total current assets

Property and equipment
Furniture, improvements and property, net

Other assets
Right of use asset - lease
Deposits
Total other assets

Total assets

Liabilities and net assets
Current liabilities
Accounts payable
Client deposits
Unearned revenue
Deferred rent
Deposits payable
Total current liabilities

Lease liabilities
Total liabilities
Commitments
Net assets
Without donor restrictions
General
Board designated
General unrestricted
Property and equipment
Total without donor restrictions

With donor restrictions
Total net assets

Total liabilities and net assets

See notes to financial statements.

2023

1,401,205
10,877,902
12,806
396,228
119,847

12,807,988

1,471,717

2,458,225
14,178

2,472,403

16,752,108

216,322
12,806
294,151
220,765
2,979
747,023

2,629,402

3,376,425

10,455,410
1,176,639

1,471,717

13,103,766

271,917
13,375,683

16,752,108

$

3.

2022

2,098,249
11,469,144
48,240
294,133
120,897

14,030,663

1,508,025

21,477

T 21477

15,560,165

350,638
48,240
13,035,086

4,127

13,438,091

13,438,091

614,049

1,508,025

2,122,074

2,122,074

15,560,165



Legal Aid Justice Center 4

Statement of Activities
For the Year Ended June 30, 2023
(with summarized totals for the year ended June 30, 2022)

Without With
Donor Donor 2023 2022
Support and revenue Restrictions Restrictions Total Total
Grants and contracts $ 5,891,275 $ - 3 5,891,275 $ 4,900,030
Local funding 706,726 - 706,726 1,056,498
Investment income 294,158 - 294,158 (305,530)
Donated services 3,286,629 - 3,286,629 3,852,859
Contributions 14,559,755 271,917 14,831,672 1,863,753
Other income 647,350 - 647,350 1,328,874
25,385,893 271,917 25,657,810 12,696,484
Net assets released from restrictions
Expiration of time or purpose
restrictions - - - -
Total support and revenue 25,385,893 271,917 25,657,810 12,696,484
Expenses
Program services
Legal assistance 11,942,362 - 11,942,362 11,046,955
Supporting services
Management and general 1,510,508 - 1,510,508 1,017,612
Fund-raising expenses 951,331 - 951,331 875,904
Total expenses 14,404,201 - 14,404,201 12,940,471
Change in net assets 10,981,692 271,917 11,253,609 (243,987)
Net assets at beginning of year 2,122,074 - 2,122,074 2,366,061
Net assets at end of year $ 13,103,766 $ 271917 $ 13,375,683 $ 2,122,074

See notes to financial statements.



Legal Aid Justice Center

Statement of Functional Expenses

June 30, 2023

(with summarized totals for the year ended June 30, 2022)

Attorney salaries

Fringe benefits

Other professional salaries
Audit

Communication
Consultant fees
Consumables

Donated services and equipment
Equipment rental and repair
Fundraising

Insurance

Library expense

Litigation

Occupancy

Office dues

Other expenses

Postage

Recruiting

Reproduction

Subgrants

Technologies upgrades
Training

Travel

Depreciation

See notes to financial statements.

$

-5-
2023 2022
Program Supporting Fundraising Total Total

Services Services Expense Expenses Expenses
2,931,153 79,509 § 47,8903 § 3,058,555 § 2,798,111
1,517,880 242,948 180,847 1,941,675 1,672,533
2,363,986 926,179 600,151 3,890,316 2,954,671
7,052 1,148 - 8,200 8,200
108,012 19,716 13,097 140,825 132,113
217,153 35,350 - 252,503 121,174
19,730 3,601 2,392 25,723 32,523
3,280,229 6,400 - 3,286,629 3,852,859
177,418 28,882 - 206,300 171,390
- - 19,306 19,306 48,872
41,814 7,632 5,070 54,516 48,741
29,713 - - 29,713 29,837
26,919 - - 26,919 30,106
594,076 77,191 51,277 722,544 414,623
26,380 - - 26,380 27,032
100,985 16,439 - 117,424 80,919
17,086 2,781 - 19,867 9,206
6,781 - - 6,781 13,571
13,141 - 31,298 44,439 3,187
77,500 - - 77,500 133,057
41,611 6,774 - 48,385 53,266
74,676 12,157 - 86,833 94,750
148,917 24,242 - 173,159 92,980
120,150 19,559 - 139,709 116,770
11,942,362 1,510,508 $ 951,331 § 14,404,201 $ 12,940,491




Legal Aid Justice Center

Statement of Cash Flows
For the Year Ended June 30, 2023
(with comparative totals for the year ended June 30, 2022)

Cash flows from operating activities

Change in net assets

Adjustments to reconcile increase (decrease) in net assets

to net cash provided by (used by) operating

activities
Depreciation
(Increase) decrease in receivables
(Increase) decrease in prepaid expenses
(Increase) decrease in deposits
(Increase) decrease in right of use asset
Increase (decrease) in accounts payable
Increase (decrease) in unearned revenue
Increase (decrease) in deferred rent
Increase (decrease) in lease liability
Increase (decrease) in deposits payable

Net cash provided by (used by) operations
Cash flows used in investing activities

Additions to property and equipment

Purchase of investments

Sale of investments

Net cash provided by (used by) investing activities
Cash flows used in financing activities

Net cash provided by (used by) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flows information
Cash paid during the year for interest

See notes to financial statements.

2023

11,253,609

139,709
(102,095)
1,050
7,299
(2,458,225)
(134,316)
(12,740,935)
220,765
2,629,402

(1,148)

(1,184,885)

(103,401)
(4,993,091)

5,584,333

487,841

(697,044)

2,098,249

1,401,205

$

2022

(243,987)

116,770
73,592

(71,159)
1,000
202,176
8,098,431

8,176,823

(307,336)
(8,275,520)

(8,582,856)

(406,033)

2,504,282

2,098,249



Legal Aid Justice Center 7-

Notes to Financial Statements
June 30, 2023

Note 1 - Nature of activities and summary of significant accounting policies

Nature of activities

Legal Aid Justice Center (LAJC) is a non-profit corporation organized for the purpose of reducing poverty
in Virginia through individual legal services, policy advocacy, impact litigation, and community organizing to low-
income Virginians.

Basis of presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with generally accepted accounting principles of the United States. Net assets, revenues, gains, and losses are
classified based on the existence or absence of donor- or grantor-imposed restrictions.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles of the
United States requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Cash equivalents

For purposes of the Statement of Cash Flows, LAJC considers highly liquid debt instruments purchased with an
original maturity of three months or less to be cash equivalents. Cash and cash equivalents for purposes of
the Statement of Cash Flows exclude donor restricted cash and cash equivalents.

Investments

Investments are composed of bond exchange-traded (ETF) funds and mutual funds. Investments in marketable
ETF funds and mutual funds are reported at readily determinable fair market values.

Property and equipment

Building, land and equipment are stated at cost, if purchased, and at fair value at date of receipt, if donated.
Expenditures for acquisition, renewals and betterments greater than $5,000 are capitalized, whereas
maintenance and repair costs are charged to expense as incurred. When properties are retired or otherwise
disposed of, the appropriate accounts are relieved of costs and accumulated depreciation and any resultant
gain or loss is recorded in the Statement of Activities.

Depreciation of property and equipment is provided using the straight-line method over the estimated useful
lives of the related assets. Useful lives range from 3 to 10 years for furniture, fixtures and equipment, 5 years
for leasehold improvements, and 5 years for the law libraries. The building will be depreciated over a period
of 30 years.

Net assets

Under generally accepted accounting principles, LAJC is required to report information regarding its
financial position and activities according to two classes of net assets:

Net Assets Without Donor Restrictions are net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions. From net assets without donor restrictions,
LAJC’s governing board has designated net assets for an operating reserve and various- board
designated endowments.

Net Assets With Donor Restrictions are net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.



Legal Aid Justice Center 8-

Notes to Financial Statements
June 30, 2023

Note 1 - Summary of significant accounting policies (continued)
Promises to give

Contributions are recognized when the donor makes a promise to give to LAJC that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized. All other
donor-restricted contributions are reported as increases in net assets with donor restrictions depending on the
nature of the restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions.

LAJC uses the allowance method to determine uncollectible unconditional contributions receivable.
Historically, there have been no significant differences between the amounts reported and the amounts
collected. Accordingly, no provision has been made for uncollectible amounts.

Grant contract support
LAIJC recognizes grant funds as awarded.
Donated services

LAJC recognizes donated services as support. Donated services represent a variety of services the
organization would otherwise have to pay for, including pro-bono delivery of legal services, administrative
support and other professional services. A matching expense is also recorded. The value of the donated
services is recorded at market value as determined by the board of directors each year. Other in-kind
contributions are recorded when received at fair value as income and expense.

Income taxes

LAIJC is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. LAJC is
also exempt from Virginia income taxes and, therefore, has made no provision for federal or Virginia income
taxes. In addition, the Internal Revenue Service has determined that LAJC is not a "private foundation"
within the meaning of Section 509(a) of the Code. LAJC’s information returns on Form 990 are potentially
subject to examination by the Internal Revenue Service generally for three years after being filed. The
Corporation has no uncertain tax positions for the current year or prior year.

Allocation of expenses

The costs of providing programs and other activities have been summarized on a functional basis in the
Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain costs have been
allocated between the program and supporting services benefitted.

Functional expenses

The financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include occupancy, depreciation, and amortization, salaries and wages,
benefits, payroll taxes, professional services, office expenses, information technology, interest, insurance, and
other expenses, which are allocated on a funding basis. Any expenses that can be identified to a funding
source are directly charged to the appropriate grant.



Legal Aid Justice Center

Notes to Financial Statements
June 30, 2023

Note 2 - Investments

The aggregate fair value, gross unrealized holding gains, gross unrealized holding losses, and amortized cost
for available-for-sale investments at June 30, 2023 and 2022 are as follows:

Gross Gross
2023 Amortized Unrealized Unrealized
Cost Gains Losses Fair Value
Money market $ 1538657 § - 8 - $ 1538657
Mutual funds 3141 678 7927 175 084 2974 521
Treasury Bills 6327 425 62 181 24 883 6364 723
$ 11007761 $ 70 108 $ 199967 $10877 902
Gross Gross
2022 Amortized Unrealized Unrealized
Cost Gains Losses Fair Value
Money market $ 1168030 $ - $ - $ 1168030
Mutual fund 4030 098 - 307 717 3722 381
Exchange traded funds 7 670 701 9 889 1101 860 6578 733
$ 12868832 § 9 889 $ 1409 577 $ 11469 144

Unrealized losses totaled $73,329, realized gains totaled $115,829, interest income of $8,413 and dividends

totaled $147,095 for 2023.

Note 3 - Property and equipment

A summary of property and equipment follows:

June 30, 2023

June 30, 2022

Cost or Accumulated Cost or Accumulated

Value  Depreciation Value Depreciation

Property and equipment $ 322679  $ 256291 § 320 146 $ 235175
Software 100 000 7039 31 640 -
Property and equipment donated 9627 9627 9627 9627
Land 100 000 - 100 000 -
Buildings 2 760 960 1 624 884 2 728 452 1522 552
Leasehold improvements 150 215 73922 150 215 64 701
Law library, purchased 24 824 24 824 24 824 24 824
Law library, donated 13 085 13 085 13 085 13 085
$___ 3481390 $_2009672 §__3377989 $ _1869964

Depreciation expense for the current year was $139,709.



Legal Aid Justice Center -10-

Notes to Financial Statements
June 30, 2023

Note 4 - Concentration of funding

Funding received through general purpose contracts from the Legal Services Corporation of Virginia total
10% of the total funding received by LAJC.

Note 5 - Donor restricted net assets

Donor restricted net assets totaled $271,917 as of June 30, 2023. Donor restricted net assets comprise grants
that are restricted as to time, with expiration of the restriction on the entire balance anticipated by June 30,
2024.

Note 6 - Pension plan

LAIJC has a pension plan which qualifies under Section 403(b) of the Internal Revenue Code, in which
employees may elect to have amounts withheld from their salaries and invested in tax deferred annuities.
Contributions to the plan totaled $215,718 in 2023. LAJC shall determine, in its sole discretion, the amount
of employer contribution to be made to the plan.

Note 7 - Concentration of credit risk

Financial instruments which potentially subject LAJC to concentration of credit risk consist principally of
cash and unsecured receivables. Cash accounts are maintained at one financial institutions in Central
Virginia. Accounts at each institution are insured by the Federal Deposit Insurance Corporation up to
$250,000. During the year the balance exceeds the insured amount, but management believes there is no
significant credit risk for receivables because of close monitoring.

Note 8 - Donated services and property

LAIJC received the following donated services for the year ended June 30, 2023:

Attorney services ($325 per hour) $ 1 687 741
Other support ($50-$125 per hour) 41 463
Clinic students ($125 per hour) 1235 000
Law interns, paralegal - volunteer ($125 per hour) 322 425

$ 3286 629

Note 9 - Comparative amounts

The financial statements include certain prior-year summarized comparative information in total but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should be read in conjunction
with LAJC’s financial statements for the year ended June 30, 2022, from which the summarized information
was derived.



Legal Aid Justice Center 11

Notes to Financial Statements
June 30, 2023

Note 10 - Other accounts receivable

Other accounts receivable consist of the following at June 30:

2023 2022
Other § 8167 $ 3261
Miscellaneous grant funding 388 061 290 871

§ 396228 $__294 133

Note 11 - Legal Services Corporation of Virginia Funding

LAJC receives purpose restricted funding from Legal Services Corporation of Virginia (LSCV). No state
appropriated funds received from LSCV were used to provide civil legal services to prisoners regarding the
conditions of their confinement or to undocumented immigrants, to engage in lobbying on juvenile justice issues,
or to provide administrative support for these activities.

Note 12 - Subsequent events

In preparing these financial statements, LAJC has evaluated events and transactions for potential recognition
or disclosure through February 27, 2024 the date the financial statements were issued.

Note 13 - Liquidity and availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the balance sheet date, comprise the following:

2023 2022
Cash $ 1401 205 $ 2 098 249
Investments 10 877 902 11 469 144
Accounts receivable 479 978 294 133

$ 12759085 § 13 861 526

Note 14 - Line of credit

LAJC maintains a $350,000 secured bank line of credit dated September 2, 2021 The line has a two-year
term, provisions for annual extensions, and includes a due on demand feature. The line currently matures
on August 15, 2023.

Note 15 - Fair value measurements

LAIJC records fair value adjustments to certain assets and liabilities and to determine fair value disclosures.
The fair value of certain assets and liabilities is an exit price, representing the amount that would be received
to sell and asset or paid to transfer a liability in an orderly transaction between market participants. Three
levels of the fair value hierarchy are as follows:

Level 1 - Valuation is based on quoted prices in active markets for identical assets and liabilities.

Level 2 - Valuation is based on observable inputs including quoted prices in active markets for similar assets
and liabilities, quoted prices for identical or similar assets and liabilities in less active markets, and model-
based valuation techniques for which significant assumptions can be derived primarily from or corroborated
by observable data in the market.

Level 3 - Valuation is based on model-based techniques that use one or more significant inputs or
assumptions that are unobservable in the market.

The investments, note payable and line of credit were measured at fair value by level one valuation.



Legal Aid Justice Center -12-

Notes to Financial Statements
June 30, 2023

Note 16 - Lease commitments

In February 2016, the FASB issued ASU 2016-02 — Leases (Topic 842). The update requires that all leasing
activity with initial terms in excess of twelve months be recognized on the statement of financial position
with a right of use asset and a lease liability. The standards require entities to classify leases as either a
finance or operating lease based upon the contractual terms. Lessees record a right of use asset with a
corresponding liability based on the net present value of rental payments. LAJC adopted the standard during
2021, under the modified retrospective approach. For prior periods, LAJC elected a package of practical
expedients that together allows an entity to not reassess whether a contract is or contains a lease, lease
classification and direct costs. The adoption of Topic 842 resulted in the recording of an operating right of
use asset and corresponding liability on the LAJC’s Statement of Financial Position.

Right of use asset $§ 2458 225
Lease liability $ 2629402

Legal Aid Justice Center has leases for offices located in Falls Church, Petersburg and Richmond, Virginia.
Rent expense for all the offices totaled $371,990 for 2023. The Falls Church office has an eight year lease
through May 1, 2030 at a current base rent of $20,069 per month, with a 2.5% annual rate increase. The
Richmond office has a ten year lease through April 30, 2030 at a base rent of $10,008 per month with a 2.5%
annual increase. The Petersburg office has a three year lease through March 31, 2024 at a base rent of $1,000
per month that allows for five, three year extensions. Future lease payments are as follows:

2024 $ 415 000

2025 419 749

2026 442 423

2027 453 483

2028 464 844

thereafter 406 668

Total un-discounted lease payments 3078 648
Less interest 449 246

Total lease liability $ 2 629 402

The remaining lease term and discount rate for operating leases was 6 years and 5%, respectively.



Accompanying Information



1834 JO PUd e $)3SSE JON

Ky1odoid jo uonisiboy
1894 Jo Suruurdaq e s)asse PN

$)9SS€ Jau Ul dIguey)

sasuadxa [ejo ],

uoneroardoq

[oARIL

Sururel],

sopei3dn) ser3ojouyoa ],

syuei3qng

uononpoxday]

Sunmioay

a3eysod

sasuadxo 10y10

sonp 901330

KouednooQ

uonesnIy

osuodxo Areiqry

soueInsuy

Sursterpun

aredar pue [ejuar yuowdinbyg

juswdinba pue sa01A10s pajeuog

So[qensuo))

S09J JuB)NSU0))

UoneIuNIWOo))

npny

soLIe[es [euorssajoId 1oy

SHJoudq o3ulL]

soLe[es AouIony
sasuadxyq

anudAda pue yroddns o],
LYo
suonNqLIU0))
juowdinba pue sa01A19s pajeuo
QWOOUT JUSU)SIAU]
Surpunj (800
S]0BIJUOD puE S)UBID)
anudAda pue roddng

(T70T “0€ dunp pIapud 1834 IY) 10 S[8J0) PIZLIBWUINS YIIM)

€707 ‘0€ dung pIapuy JIedx 3y} 1oq

$J3SSY JON Ul saguey)) pue sIsuddxy ‘OnudArdy ‘p10ddng jo yuowdye)s

$S0°TTIT §  €99°GLECT $ LILILKT $ 9v6°€06'1T § -
- - 10¥°€01 (Tov°co1) -
190°99¢°C $S0°TTIT $T0°80S°1 620719 -
(L00v+T) 609°€ST 11 (60L°6€T) 81€€6E°T1 -
16v°0v6°C1 10270t v 1 60L°6€1 8T8S6LT1 ¥99°89t°C
0LL9TT 60L°6€1 60L°6€1 - -
086°C6 6ST°ELT - 6L1°0€T 086°CY
0SL¥6 £€8°98 - T1€°s9 128°1¢
99T°¢S S8E8Y - S8€°8Y -
LSO'€ET 00S°LL - 00S°LL -
L81°E 65V TP - 6Ev Y -
1LSET 18L°9 - 18L°9 -
90T6 L9861 - L9861 -
616°08 YTrLIL - ¥LS°9S 05809
T€0°LT 08£°9C - 0zI'61 09T°L
€OvIY PySTTL - YrSTTL -
901°0€ 616°9C - 901°0T €189
LE86T €1L6T - LYETT 99¢°L
1vL8% 915%S - L68°0F 619°€l
TLS'8Y 90€°61 - 90€°61 -
06€°TLT 00£°90¢ - 00€°90C -
658°7S8°C 679°98T°¢ - 679°98T°¢ -
€TsTe €TL'ST - L9981 950°L
PLI‘ITI €05°CST - 1LLT61 TEL09
eII'eel ST8ovl - £98°911 796°€T
00C°8 00T°8 - 8G1°9 (404
1L94S6°C 91€068°¢ - 0v6°806°C 9L£°186
€€ TLYT SLOTH6°1 - T18°LSH'] ¥98°¢8t
111°86L°C $66°850°¢ - TEE°60€°T €TT6YL
¥8¥°969°C1 018°L59°6T - 9r1°681°€T ¥99°89+°C
¥L8°8TE T 0S€°LY9 - 0S€°LY9 -
€6L°€98°1 TLY 1€Y1 - TLY'TE8 I -
658°7S8°€ 679°98T°¢ - 679°98T°¢ -
(0£5°50¢) 8S1v6C - 8STv6T -
86%°950°T 97L90L - 9TL90L -
0£0°006'% $§ SLT168°S - $ 119°TTr'E  $ ¥99°89%°C
20T €202 yuwdwdmby Surpuny LITTERTN
[ejo], ejo L pue [e1RUIDH Jo :oﬁw.-o&.-o@
Kaadoag SIDIAIAG [€39]
SUONILIISAL IOUOP JINOYIIAN
-€T-

JI9JUd)) AMSNL pry [€39]



anpayos sy Jo 1ed [eigojur ue are sojou Jurkueduwoooe ay |,

€89°LYE’l SpIEMY [219D3] Jo saanypuadxy [ejo],
190°891 10qv Jo wounda(q S M10L
906°0T1 05°L1 CTHS-LT16¢-HS SjuBID) Suiulel] POOMIBH uesng
SSILY 05°LT [HS-€€1LE-HS SjuBID Surulel] POOMIBH uesng
Joqe jo yudunaeda( ‘SN
S€9°L6 $204428 uvwng pup yyvafy Jo wawranda(q S MO
S€9°CI 8ITYI (%9) [100d Surpuny
Ayunuo)) pajeprjosuo)) Jo uoniod - JueIn) Jo0[g SIOIAINS AjUnuIwo))
Xejlre jo Ayuno)) :iojueadqng
000°ST 695°¢6 saljiurey
PUE SIOPSIOM JUBISIUWILIT SWOIUI MO - JUBID) JO0[g SIIAISS AJIUnuIwo))
uosurpy jo 1) :ao0jueasiqng
000°SS 81£°€6 OBANNO SINJIOM UIJ0IJ JueIS asuodsal SNIARUOIO)) [9AON 610 DAD
000°S 81£°€6 uonEINPd JUIEA JueIS asu0dsal SNIARUOIO)) [9AON 610 DAD
U] ‘QUEeISIAl [9P SOYIIII( SO] AP 0.HUI)) :Iojueadqng
$IIIAIIS ueWINg pue P[edy jo pupaedaq ‘SN
¥59°T6€ aoysnp fo yuaunnda °s 10
¥$9°T6€ SLS9I 8¥00-XD-TA-020T QOUBISISSY ULDIA QWL
SIDIAIAS SN [euUTWLL) Jo Judunaedd(q eluisaiA :lojueisqng
Jdusnr o yudwnpredd(q ‘SN
€€E689 dmsvauy Jo juawpandaq *S°) 10
629°67C 1L20°1C uonuaAdld uonoias apiaoid 0y sweiSolrd pry [eSo7 [1AI 1o Surpun,]
BIUISIIA JO uone10dio) sIINAIIS [€397] :10jueisqng
000°0S LT0°1T spuny K19A0921 [BISI] [BO0] PUE 2JB)S SIIIABUOIOD)
Xejlre jo Ayuno)) :iojueadqng
E1LTl LT0°1T Spuny K19A0921 [BISI] [BO0] PUE 2JE)S SIIABUOIO)
JIRULIdQY Jo Ayuno)) :lojueadqng
8SL 11 LT0°1C spuny K19A0921 [BISI] [BO0] PUE 2JE)S SIIIABUOIO)
J[IasayorIey) Jo 1) :lojueisqng
000°0S LT0°1T spuny K19A0921 [BISI] [BO0] PUE 2JE)S SIIABUOIOD)
BLIPUEXI[Y JO ADID :lojueadqng
Y18°0L 1L20°1C weIdold Jueln) ss900Yy AJUNUWIWO)) BLIPUBXI[Y
BLIpUEX3[Y Jo 531D DV :lojueadqng
Amseaa], jo yudunaedaq 'S N
seamyipuadxy [e1opa] JoquInN IoquInN JUeID) [BIOPI] JpI, 19Isn[) 10 WeIZ01/I0URID) YINOIY [ -SSBJ/I0JURID) [RIIPI,]
vaio
[e10pag

-p1-

€707 ‘0€ dunp papuy JTedx 3Y) 104
SPIEMY [2IIPI] JO SAIIpuddxy Jo ANpayds

I9)Ud)) SN Pry e8|



Legal Aid Justice Center -15-

Notes to the Schedule of Expenditures of Federal Awards
June 30, 2023

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant
activity of LAJC under programs of the federal government for the year ended June 30, 2023. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of LAJC, it is not intended to and does not present the financial position, changes in net assets,
or cash flows of LAJC.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards or OMB Circular A-122, Cost Principles for Non-profit Organizations, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

LAIJC has elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Legal Aid Justice Center
Charlottesville, Virginia

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Legal Aid Justice Center (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2023, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated February 27, 2024.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Legal Aid Justice Center’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Legal Aid Justice Center’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Legal Aid Justice Center’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Framt Barcalow CPA, D.LLC.
Frank Barcalow CPA, P.L.L.C.

Richmond, Virginia

February 27, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Legal Aid Justice Center
Charlottesville, Virginia

Report on Compliance for Each Major Federal Program

We have audited Legal Aid Justice Center’s compliance with the types of compliance requirements described
in the OMB Circular Compliance Supplement that could have a direct and material effect on each of Legal
Aid Justice Center’s major federal programs for the year ended June 30, 2023. Legal Aid Justice Center’s
major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Legal Aid Justice Center’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Legal Aid Justice
Center's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Legal Aid Justice Center’s
compliance.

Opinion on Each Major Federal Program

In our opinion, Legal Aid Justice Center complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2023.

Report on Internal Control Over Compliance

Management of Legal Aid Justice Center is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Legal Aid Justice Center's internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of Legal Aid Justice Center's internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Frank Barcaths CPA PLLC
Frank Barcalow CPA, P.L.L.C.
Richmond, Virginia

February 27, 2024



Legal Aid Justice Center
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2023

A - Summary of Auditor’s Results
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no
none reported

no

no

none reported

no

no

Financial Statements
Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? yes X
Significant deficiency(ies) identified? yes X
Noncompliance material to financial statements noted? yes X
Federal Awards
Internal control over major programs:
Material weakness(es) identified? yes X
Significant deficiency(ies) identified? yes X
Type of auditor’s report issued on compliance for major programs: Unmodified
Any audit findings disclosed that are required to be reported
in accordance with section 2 CFR-200.516(a) yes X
Identification of major programs:
Name of federal program CDFA Number
U.S. Department of Treasury - ACT Cluster 21.027
U.S. Department of Justice - Crime Victim Assistance 16.575
Dollar threshold used to distinguish between Type A
and Type B Programs 750,000
Auditee qualified as low risk? yes X

B. Findings - financial statement audit
None
C. Findings and questioned costs - major federal awards programs audit

None



